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Construction Industry Spending Sees Continued Momentum

Construction industry spending in the 

United States has grown at a CAGR of 

~6% from 2014 - 2022. The percentage 

of non-residential construction 

spending as a percent of the total, as of 

Nov 2023,  has been driven by the 

influx of investment in infrastructure 

such as new roads, EV battery 

facilities, and chip manufacturing plants

Investment Drives Demand for Increased Efficiency Through Digital Technologies 

Key Technology Trends in the Construction Industry

Augmented reality (AR) improving training 

and safety

AR combines interactive elements with real-

world objects via technology such as a 

smartphone camera. AR can be used to 

improve the training process and increase 

safety and efficiency across jobsites

Wearable technology and connected 

workstreams to streamline processes

Connected jobsites have become the norm, 

with contractors implementing connected 

devices to assess worker safety, create 

worksite efficiencies, and be able to better 

manage jobsites

Virtual reality (VR) for risk mitigation

Contractors are able to view jobsites virtually 

before they physically exist, allowing 

contractors to identify key focus areas and 

drive on-the-job efficiency

Building information modeling (BIM) for 

planning and design

BIM tools can help identify potential conflicts 

and errors in the design phase, which 

mitigates the risk of rework during a project

• Global demand for long-term construction remains strong, as evidenced by the signing of the United States’ 

$1.2T Infrastructure Investment and Jobs Act in 2021 and Europe’s NextGenerationEU in 2020

• Investment in Construction Tech is driven by several factors, including the deploying of technology to address 

the shortage of skilled labor positions, historical underinvestment in tech solutions compared to tangential 

industries (~1.7% IT budget as a percent of revenue compared to ~2.3% for energy and ~2.1% for 

manufacturing), supply chain management considerations, and lackluster productivity across the industry

The accelerated 

growth of AEC tech 

is reflected by the 

increased median 

deal size of AEC tech 

M&A transactions, 

which has increased 

470% since 2015

• Strategic acquirers such as Trimble, Procore, and Autodesk have been actively pursuing construction tech 

investments, highlighting a willingness and ability to pay a premium for high-quality businesses



Sources: PitchBook Data, Meridian Research, McKinsey

1. Illustrative of the public companies found on pg. 6

CONSTRUCTION TECH: M&A Trends and Key Takeaways

3

M&A Activity (Deal Count) – Construction Tech
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Key Commentary: Market and Valuation Trends

▪ Although M&A activity has been down compared to post-COVID highs, valuations in both 

the private and public markets continue to rise with Construction Tech public valuations 

increasing 37% since January 2020

▪ Recent commitments to infrastructure development as seen in the US’s $1.2T 

Infrastructure Investment and Jobs Act and record levels of dry powder available to private 

equity firms will increase interest and speed up deal activity in the Construction Tech 

space in 2024

▪ The Construction Tech market remains highly fragmented, with opportunities for platform 

creation via a buy-and-build strategy or through organic market share capture

37%
48%

66%

Construction Tech Index1
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Highlighted Building Information Modeling M&A Transaction

Asite Acquires 3D Repo

Target Description: 3D Repo is a SaaS platform for Building 

Information Modeling coordination. 3D Repo is transforming 

how construction projects are designed and delivered by 

mitigating risk and reducing complexity for architects, 

engineers, and contractors

Investment Rationale: This acquisition strengthens Asite’s 

position as a digital engineering market leader. Additionally, it is 

part of Asite’s ongoing expansion strategy and highlights its 

commitment to innovation and technology in the construction 

industry

April 2023

Sources: PitchBook Data, Mergermarket, Company Press Releases, Meridian Research 

Johnson Controls Acquires FM:Systems

Target Description: FM:Systems is an all-in-one developer of 

workspace management software intended for facilities and real 

estate buildings. The company's cloud-based platform offers 

computer-aided facility management that improves the 

maintenance, leases, property reservation, and strategic 

planning

Investment Rationale: The acquisition adds a complementary 

cloud-based SaaS digital workplace management capability to 

Johnson Controls’ leading OpenBlue digital buildings software 

portfolio that will improve building efficiency and reduce 

operational costs

July 2023

Highlighted Workplace Management Software M&A Transaction

Pamlico Invests in Beck Technology

Target Description: Beck Technology is the leading 

preconstruction platform for contractors. Beck develops a 

construction estimating software intended to fundamentally 

rework the commercial construction conceptual modeling and 

estimating process

Investment Rationale: This investment allows Pamlico, which 

has significant operating expertise with founder-owned software 

businesses, to assist Beck with its next phase of growth in the 

expansion of its product platform and build a best-in-class, 

integrated preconstruction solution

Nov 2023

Highlighted Construction Software M&A Transaction
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EV

$455M
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CONSTRUCTION TECH MARKET MAP by Project Stage

Project LifecycleBefore After

Planning Design Operate

Accounting and FP&A

Mapping/ 

Surveying

Pre-Qualification/ 

Lead Generation

Invitation to Bid

Project 

Scheduling

Supply Chain

CAD / BIM

CAD / Mobile 

BIM

Facility 

Management

Construction

Project Management

Project Collaboration

Daily Reporting/

Field Management

(Trimble)

(Trimble)

(The Access 

Group)

(Procore)

(JDM)

(Five Arrows)

(Kewit)

(Autodesk)

(Schneider)

(Oracle)

(Bain/HGGC)

(Nexa Equity)

(Hexagon)

(Battery)

(Autodesk)

(Hilti)

(Trimble)

(EverCommerce)

(Riverside 

Company)

(GPS Insight 

/Accel-KKR)
(Stanley Black & 

Decker)

Estimating/Procurement

(Nemetschek)

(Battery)

Plan Management

Procurement

(Constellation) (Five Arrows)

(Foundation)(Schneider) (Level Equity)

(Nemetschek)(Trimble)

(Five Arrows)

(Roper)

(Autodesk)

(HCSS

/Command Alkon)

(Trimble)

(Five Arrows)

(Schneider)

Takeoff and Estimating

(Autodesk)

(Fortive)

(Clearlake/

Symphony)

(Roper)

(Summit)

(Autodesk)

(Roper)

(Oracle)

(Trimble)

(Elecosoft)

(Thoma Bravo/HeidelbergCement)

(DSI Digital)

(Greylion & Stone Point)

(Fortive)

(JMI)

(Constellation)

(Five Arrows)

(Waud Capital)

(Schneider – 25%)

(gWorks)

(Five Arrows) (The Access 

Group)

(JDM)

(Thoma Bravo)

(Constellation) (Procore) (Oracle)

(Nemetschek)

(Procore)

(Procore)

(Trimble)

(Insight/Quadrille)

(Braemont)

(Johnson Controls)

(Siemens)



PUBLIC COMPANY VALUATIONS 

As of January 25, 2024

Source: PitchBook Data, Meridian Research 
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SELECT CONSTRUCTION TECH TRANSACTIONS
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Meridian Capital Transaction Experience

CONSTRUCTION SOFTWARE PRACTICE OVERVIEW

* Transactions completed by Meridian bankers while at previous firms

Trimble*

- Buy-side Advisory -

Trimble*

- Buy-side Advisory -

Trimble*

- Buy-side Advisory -

Trimble*

- Buy-side Advisory -

Hilti*

- Buy-side Advisory -

Bluebeam*

- Acquired by  -

Trimble*

- Buy-side Advisory -

Trimble*

- Buy-side Advisory -

Trimble*

- Buy-side Advisory -



Helping middle market business owners with their 

M&A and corporate finance goals since 1995.

A leading independent middle market investment bank and M&A advisory firm, which has 

served as a trusted advisor to business owners on complex corporate finance, M&A, and 

strategic challenges for 28 years. The firm differentiates itself through its deep industry 

insights, highly customized service approach, and end-to-end commitment to execution.

Meridian Capital’s Technology Team

KENDELL JENSEN

Senior Analyst

JUDY XIAO

Senior Analyst

Team Leadership

KIERAN VRKLAN

Analyst

Transaction Expertise

Mergers & Acquisitions

Growth Capital

Strategic Advisory

Tailored Processes

High-Touch Approach

Multidisciplinary Deal Team

End-to-End Services

PATRICK RINGLAND

Principal, Managing Director

pringland@meridianllc.com

NICHOLAS HOWELL

Industry Advisor

nhowell@meridianllc.com

MATT RECHTIN

Managing Director

mrechtin@meridianllc.com

JUSTIN PATRICK

Senior Associate

jpatrick@meridianllc.com

@Meridian Capital LLC

@MeridianCap_LLC

https://meridianllc.comGAVIN PRENTICE

Analyst
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Our Locations

1809 Seventh Avenue

Suite 1330

Seattle, WA 98101

10 W Broadway

Floor 7 

Salt Lake City, UT 84101

500 NW 116th Avenue

Suite 180

Portland, OR 97229

meridianllc.com

4660 La Jolla Drive

Suite 215

San Diego, CA 92122
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